Bush Administration Said
No Fear ofi Budget Deficits

“Tax relief Is central to my plan to
encourage economic growth, and we can
proceed with tax relief without fear of
budget deficits, even If the economy
softens.”

—President Bush

Remarks at Western Michigan University
March 27, 2001




President Bush on Running Deficits

“...[O]ur budget will run a deficit that will
be small and short-term...”

—President George W. Bush
State of the Union Address
January 29, 2002
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Defense, Response to Attacks off Sept. 11, and
War in Irag Are Behind Increase in
Discretionary Budget Authority in 2003
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Note: Compares CBO’s January 2001 and August 2003 baselines for 2003.
Source: CBO and Senate Budget Committee, Democratic Staff.




Gross Federal Debt
With Additional Budget Policies
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*Additional policies include CBO estimates of the extension
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lax Cuts Explode as hrust Eunae
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The Next Ten Years:
The Budget “Sweet” Spot
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CBO Director Holtz-Eakin
Believes Deficits Matter

“To the extent that going forward we run large
sustained deficits in the face of full employment,
it will ini fact crowd out capital accumulation ana

otherwise slow economic growth.”

—CBO Director Douglas Holtz-Eakin

Testimony before the Senate Budget Committee
September 3, 2003




EFed Chairman Alan Greenspan
Believes Deficits Matter

“There Is no question that as deficits
go up, contrary to what some have said,

It does affect long-term interest rates. It
does have a negative impact on the
economy, unless attended.”

—Testimony before the Senate Banking Committee
February 11, 2003
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The Job-Less Recovery
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