President Bush Promises to
Not Pass on Problems

“This country has many challenges.
We will not deny, we will not ignore, we

will not pass along our problems to
other Congresses, to other presidents
and other generations.”

—President George W. Bush

State of the Union Address
January 28, 2003




Debt Held by the Public Soars by 2008

$5 Trillion More Debt, Assuming GOP Budget
Conference Report
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Bush Administration Said
No Fear ofi Budget Deficits

“Tax relief Is central to my plan to
encourage economic growth, and we can
proceed with tax relief without fear of
budget deficits, even If the economy
softens.”

—President Bush

Remarks at Western Michigan University
March 27, 2001
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Bush Administration Promised Deficits
Would be Small and Short-Term

“...[O]ur budget will run a deficit that will
be small and short-term...”

—President George W. Bush
State of the Union Address
January 29, 2002




The Next Ten Years:
The Budget “Sweet” Spot
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Bush Administration Tries to Dewnplay
Significance of Deficits

“Compared to the overall federal budget
and the $10.5 trillion national economy
our budget gap Is small by historical
Sstandards.”

—Budget of the United States, Fiscal Year 2004, page 1




Deficit assa Share ofi Economy; Hits, Highest Level
Since Endfoff World War |
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Seclal Security: Surplus
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Revenues as a Percent of GDP
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Defense, Response to Attacks off Sept. 11, and
War in Irag Are Behind Increase in
Discretionary Budget Authority in 2003

(percent ofi change in disc. BA)
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Note: Compares CBO’s January 2001 and August 2003 baselines for 2003.
Source: CBO and Senate Budget Committee, Democratic Staff.




Presjident Buishon
the People’s Vioney:

“ alseruneerstand Wwhoesemoney we
spend i \YWashington, D.C. It's not
the gevermment's money, It's the
PEGOPIE’S Money."
—President George W. Bush
Remarks at Bush-Cheney 2004 Fundraiser

Jacksonville, FL
September 9, 2003




Gross Federal Debt
With Additional Budget Policies

($in trillions)
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*Additional policies include CBO estimates of the extension
of expiring taxes, AMT reform, and a prescription drug benefit.



lax Cuts Explode as hrust Eunae

Cash Sulrpluses; Become Deficits
FY 2003-2023
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CEON\VamS ot Dangers of
Current Fiscal Course
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Bush Administration’s Broken Promise
on Job Creation

“It Is Important for you all to understand and
for our fellow Americans to understand, the
tax relief I have proposed — and will push for

until enacted — will create 1.4 million new
Jobs by the end of 2004.”

—President George W. Bush
Remarks in the Rose Garden
April 15, 2003




Prvate-Sector Johs Decline
StoMillienJeks Lost Since Januan 2004
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The Job-Less Recovery

Private-Sector Jels, Percent Change from) Business-Cycle Peak
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EFed Chairman Alan Greenspan
Believes Deficits Matter

“There Is no question that as deficits
go up, contrary to what some have said,

It does affect long-term interest rates. It
does have a negative impact on the
economy, unless attended.”

—Testimony before the Senate Banking Committee
February 11, 2003




CBO Director Holtz-Eakin
Believes Deficits Matter

“To the extent that going forward we run large
sustained deficits in the face of full employment,
it will ini fact crowd out capital accumulation ana

otherwise slow economic growth.”

—CBO Director Douglas Holtz-Eakin

Testimony before the Senate Budget Committee
September 3, 2003




GA@ ComplrelieRGeneraiValike)
Believes DenlcitsHIVIaer

“The bottom line’ s, there s little guestion
that deficits dormatter, especially/ If they: are
large; structuiral anadi recurring In nattire: 1n

additien, our prejected budget deficits are
et Mmanageanle” without signifiicant
ClhiangEes N stattis que” pregrams, Policles,
PIOCESSES and operations.”

—GAO Compireller Generall David . Walker

Speech 1o the National Press Cluib
Sepitemper 17, 2003
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“[The consensus apinien at a recent
MEeeting of prominent econemists
fepresenting a wide variety of ideological
Viewpoelnts was that... we cannot simply.
grow eur way eut of this preblem!”

—GAO Compireller Generall David M. Walker

Speech 1o the National Press Cluib
Sepiemper 17, 2003
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In GOP,
Concern
Over Iraq
Price Tag

Some Doubt Need
For $20.3 Billion
For Rebuilding
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