President Bush on
the Budget Deficit

“We’ve got to do something about
the deficit.... It’s Important.™

— President George W. Bush
“Conversation” on Job Training
Arnold, Maryland
March 2, 2005




Bush Budget Plan Increases the Deficit
by $104 Billion Over 5 Years

Increase Above CBO Baseline Deficit
(Shbillions)
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Source: CBO March reestimate of the Bush FY 2006 budget.




Deficits Under Bush Budget with AMT Reform, Ongoing
War Costs, and Social Security Surplus Spent

($ in billions)
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Source: CBO
Note: CBO March 2005 reestimate of Bush FY 2006 budget. Omitted costs include AMT reform and ongoing war costs.




Comptroller General Walker Warns That
Fiscal Outlook is Worse Than Claimed

“The simple truth is that our
hation’s financial condition Is
much worse than advertised.”

—GAO Comptroller General David M. Walker
Speech to National Press Club
February 2, 2005




Long-Term Costs Underfunded for
Ongoing Operations in Iraq, Afghanistan,
and Continuing War on Terror

($ in billions)

Bush supplemental
request includes $82
billion for ongoing
military operations in
Iraq, Afghanistan, and
war on terrorism, and
other items.

Amount in Bush Supplemental CBO Estimate of Outlays for;
Request for Ongoing Military Ongoing Military Operations
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Source: OMB, CBO




Cost of Bush llax: Cuts Explodes
Qutside Eive-Year Budget Window

($/in billions)

$1.8 Trillion
Ten-year cost of

Bush tax cuts
FY 2006-2015

Bush Budget only
covers first 5 years
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Source: CBO, Bush EY/2006/Budget
Note: Includes debt service. CBOMarch 2005 reestimate of:Bush EY:2006:budget with
AMI reform, ongoing war. costs, and the President’s; Social Security privatization plan. Mar 7




Cost ofif AMil; Reform Explodes
Outside Eive-Year Budget Window
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Bush FY 2006 Budget
includes no funding for
AMT Reform

\ $774 billion ten-year

cost to reform AMT
FY 2006-2015
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Source: CBO
Note: Includesiinterest cost; assumes tax: cutsimade permanent.




Bush Budget Provides No
Funding for President’s
Social Security Plan

(Shnrtrallions)
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Note: The 20~year cost of President’s Social
Security plan assumes price indexing of benefits.
Source: ONB; SSA; CEBPP
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Bush Budget Hides
Worsening Budget Outiook

(S billions)
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Source: OV B! CBO; SBC Demogcratic staff:

Note: CBOMarchi2005/reestimiate ofiBush EY;2006
budgetiwith| AMiFreform), ongoing war: costs, and
the President's; SociallSecurity privatization plan:.




President Bush Still Promises
to Not Pass on Problems

“| believe the job of a President Is
to confront problems and not pass

them on to future Presidents and
future generations.”

— President George W. Bush
“Conversation” on Social Security Reform

Raleigh, North Carolina
February 10, 2005




Debt Held by the Public Soars by 2008

$5.8 Trillion More Debt, Assuming Bush Budget Policies

($ in trillions)
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*CBO March 2005 reestimate of Bush FY 2006 budget with AMT reform,
ongoing war costs, and the President’s Social Security privatization plan.
Source: SBC Democratic staff



Top Ten Countries Holding Our
National Debt

Japan $712 B
China $194'B
United Kingdom $164 B
“Caribbean Banking Centers” $69 B

South Korea $69 B
OPEC $60 B
Taiwan $59 B
Germany $54 B
Hong Kong $53 B
Switzerland $51 B

Source: Department of Treasury
Note: As of December 2004




President Bush Promised to
Protect Social Security

“None of the Social Security surplus
will be used to fund other spending
Initiatives or tax relief.”

— Excernpt from President Bush’s FY 2002 Budget
A Blueprint for New Beginnings
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Tax Cuts Explode as Trust Fund

Cash Surpluses Become Deficits
FY 2006-2025

(Billions of'Dollars)
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Source: CBO, Center on Budget and Policy Priorities, SBC Democratic staff





