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In April, Congress adopted the Fiscal Year 2006 Budget Resolution, which instructed
eight Senate authorizing committees to recommend changes to direct spending programs
within their jurisdiction and report those recommendations to the Budget Committee. We
have received legislative recommendations from all eight committees and packaged them
into the Deficit Reduction Omnibus Reconciliation Act, which we will now consider
reporting to the full Senate for consideration.

It is important to note that our job is a ministerial one. We cannot amend the bill herein
Committee. We must confirm that it is technically correct, packaged properly and then
vote to report it to the floor. No other motions are in order, except for reporting the bill.
To amend or strike provisions of the bill here in Committee would disqualify it as a
reconciliation bill and deprive it of the protections and privileges afforded to a
reconciliation bill on the Senate floor.

Now that | have covered the procedural aspects of today’s mark-up, | would like to touch
on the driving force behind this effort — the federal deficit and the out-of-control spending
that is pushing it increasingly higher. This bill takes fiscally responsible steps to reduce
the deficit, reduce spending that is on autopilot, and strengthen our economy. The bill
also re-prioritizes some existing spending in order to provide better education and health
care programs for low-income individuals and families. It is the first deficit reduction
package in nearly a decade, and probably the most important legislation to be considered
this year.

First, let's take a look at the current Situation concerning the deficit. End-of-the-year
budget results from the U.S. Treasury show that the FY 2005 deficit was $319 hillion.
While that is down from previous expectations due to a srong increase in individual and
corporate tax receipts, it is still too high. We are on an unsustainable path that will
jeopardize the economic stability of future generations.

Spending is the problem. Simply put, we are spending a lot more than we are taking in,
despite the fact that our tax receipts are growing stronger. And that is putting a serious



