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MEMORANDUM
May 16, 2005
TO: Donald Myers, Vice President of Finance & Treasarer
BROM: Benjamin Ladner, President

SUBJECT: Materials and Documcntation Related to Andit

You will recall that you were contacted sometime just prior to April 19, 2005 by
James Joscph of Amold & Porter who notified you that an anonymous letter had begn sent
ts the Board accusing me of misusing university fitnds for personal gaio. At about the same
time, then-Board Chair, George Collins, phoned me to inform me of this fact and to indicate
that the Board’s Audit Committee would be initiating an audit.

His call was followed shortdy by Mr. Joseph®s calling me o indicate that Protiviii had
been retaincd by the Board and that in the coming weeks the anditors would request
documentation from me. He also then emailed me to confion what he said on the phone,
namely that he/they did pot expect. me to be able to compile all the documentation prior to
an upcoming Audit Cotnmnitice and Board mecting on May 12-13, 2005, and that they would
hope to complete the audit in the wecks following the Board meeting. | indicated that it
would be nearly impossible for me to get all the documentation prior to the Board meeting
since I was in the midst of a heavy travel schedule on behalf of the university that began on
March 17, 2005 and would continue through May 22, just prior to the Board meating,
including Nigeria, San Francisco, 1.os Angeles, Chicago, Phoenix, Minneapolis, Adane, New
York, San Francisco & Los Angeles (again), etc..

Subsequently, by letter dated April 19, 2005, Mr. Joseph nofificd me that. Protvid
would “conduct a routine, perindic audit of fmy] travel and expunsc accounts and the
accounts of [my] wife and household staff.” On or about that same day, I expresscd to you
in conversation, and also later to AU Vice President and General Counsel Mary Kennard,
that 1 welcomed the audit and would coupernte fally in making available all recorde and
other requested matedals.

In his email to me dated Aprit 22, 2005, Mt. Joseph wrote: “T rccognize that this is a
husy time of the year at every universily, so I wanted you to know that it is {me from our
perspective to receive infortmation piecemeal as you arc able to collect it Just so you know,
Len Jaskol |Chair of the Board Audit Committce] wants to present a progress report to the
Audir Committee and the Board op. this topic at the May board meetiog, providing the
Board with findings to date. He will certuinly be able to tell the Board that we are sull in the
process of collecting backup informaton.”

-
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‘Then again, in un email dated April 26, 2005, M. Joseph wrote to me: “Ben, 1 know
you are travcling a lot this week and next. . .. Please send matcdals piccemeal, we do not
nced it all ar once.”

Howaver, Mt. Joseph then sent me a briuf luter dated Apdl 29, 2005 stating the
following: “The Executive Committue of the Board of Frustees met today and asked me to
convey (o you their strong consensus that all information requested by me on April 19, 2005
on behalf of Protiviti und the Audit Committer regarding your travel and expense accounts
be provided to Protivid by May 6, 20057 This was {ollowed by an email from Me. Collins on
May 1, 2005, which said: “ - . 1 urge you 1o find the time provide the requested material
for Protiviti S0 we can finalize the report to the Board and cluse out this chapter . .. - It is
impostant that we get this work finished.”

I returncd to Washington from my travels on Sunday, May ?2? and spest the next
few days working tound the clock with both my office and residence staffs in order 1o meet
the newly imposed deadline.

At the Board meeting on May 13, 2005, Mr. Collins informed me in a 30-sceond
exchange that the documentation I had seut to Protiviti was judged by the Audit Commiuce
fo be “weak” and incomplete and that further inquiries would be initiated. Then the Board
had a neatdly three-hour clused session discnssion on the audit. Since then, I have received no
Farther word from Mt. Collins, from new Board Chair |eslic Bains, from M. Joseph, or
from M. Jaskol about the status of the audit or the long discussion the Board had on the
audit on May 13.

However, in light of Mt. Collins’ bgef obscrvation, | am notifying you that morc
extensive files arc available in my office and my residence for inspection. by you and your
staff to provide to Protiviti. | will be happy to work with you and your swff whenever you
would like to have them copied for inspecnon.
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