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STATEMENT BY CMS ADMINISTRATOR, MARK B. MCCLELLAN 

REGARDING RETIREE BENEFITS IN MEDICARE

The article in today’s New York Times regarding a reduction in benefits for Medicare beneficiaries is incorrect. The Times based the story on a staff proposal that was previously rejected because it did not adequately protect benefits for seniors under Medicare.

Congress and the administration are taking great pains to ensure that benefits are protected -- and expanded -- under the Medicare Modernization Act. That is precisely why the administration is considering proposals that enhance retiree coverage, and will seek comment from the public on them.
We intend to achieve four key goals in Medicare's support for retiree drug coverage:  getting the maximum increase in support for retiree health benefits; ensuring that all government benefits go to retirees; avoiding administrative burdens on beneficiaries, employers, and unions; and minimizing total costs to the government of providing the new retiree subsidies. 
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